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Abstract

The research analyzes the impact of foreign trade shocks on the balance
of payments in Iraq, by studying fluctuations in oil prices and changes in the
volume of exports and imports. How these shocks affect the balance of
payments and other indicators such as the trade deficit is analyzed.

The results of the research shed light on the importance of diversifying
revenue sources in Iraq in order to reduce the impact of trade shocks. The
study shows that heavy dependence on oil exposes the Iragi economy to
great risks, and enhances the impact of price fluctuations. Accordingly, the
research adopts a strategy that includes promoting economic diversification,
improving payments management, and exploiting sectors other well
deserved

Keywords: Foreign trade shocks, economic stability, gross domestic
product.
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